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ABSTRACT

The current study aimed to analyze potential challenges facing foreign direct
investment in Saudi higher education, using a descriptive survey methodology via a
questionnaire administered to Ministry of Education personnel, including officials,
administrators, and supervisors from relevant departments and agencies such as the
General Secretariat of the Council of Universities Affairs, the General Administration
of Investment and Allocation, Agency for public university education, and agency for
private university education. The sample comprised 589 individuals. Results indicated
that challenges for foreign investment in Saudi higher education were generally high
(mean score of 3.53). Financial challenges ranked highest, followed by administrative
challenges and then cultural and social challenges, with academic challenges being the
lowest. Financial challenges included increased costs for students and potential
prioritization of profitability over educational quality by foreign investors.
Administrative challenges stemmed from limited statistical data for investment
decision-making and bureaucratic procedures. Cultural and social challenges involved
preference for foreign-educated graduates in the Saudi job market and concerns over
neglect of Arabic language with reliance on other languages in foreign higher
education institutions. Additionally, academic challenges included limited academic
freedom and insufficient previous experiences with international partnership programs
between Saudi and foreign universities, impacting foreign investment flow into Saudi
higher education.

Keywords: Foreign Direct Investment in Education, Higher Education in Saudi
Arabia, Educational investment challenges.
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